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SINGAPORE and the European Union (EU) will kickstart talks next Monday on a free trade agreement (FTA) 

that would open up new opportunities for both traders and consumers. 

The first round of negotiations - officially launched by Singapore's Trade and Industry Minister Lim Hng Kiang 

and the new EU Commissioner for Trade Karel De Gucht yesterday - will take place in the Republic over five 

days next week. 

Mr De Gucht, who is in town as part of a three-nation Asian visit, hailed the proposed Singapore-EU FTA as 

one that 'marks a new chapter in bilateral relations, strengthens economic ties and provides new economic 

growth opportunities'. 

Speaking at an hour-long dialogue organised by the Lee Kuan Yew School of Public Policy, Mr De Gucht, a 

former deputy prime minister of Belgium who assumed his current role at the EU just three weeks ago, said 

that Singapore was a natural partner for the EU and that citizens from both parties could look forward to huge 

benefits once the FTA is in place. 

The EU is Singapore's largest trading partner and foreign investor, with bilateral trade exceeding 55 billion 

euros (S$105 billion) in 2008. Singapore is the EU's 15th largest trading partner and largest overall among all 

10 Asean countries. Over the years, Singapore and the EU have invested more than 100 billion euros in each 

other's economies. 

'For the EU, Singapore represents a growing market for exports and investments, as well as a crucial link to 

the wider Asean region,' said Mr De Gucht, who last visited Singapore 18 months ago. 'European firms that 

want to set up shop in Asean may be encouraged by this latest FTA to do so in Singapore. Likewise, it makes 

sense for Singapore firms to gain preferential access to the EU, which is the world's largest market.' 

It was last December when the 27 EU member states gave the green light to start FTA negotiations with 

individual Asean countries, beginning with Singapore. 

Singapore's Mr Lim added: 'The EU is an important economic partner of Singapore. This FTA is a major 

undertaking and when concluded, will further strengthen the excellent economic relations between Singapore 

and the EU. We look forward to working closely with the EU to develop an ambitious agreement that will 

benefit businesses from both sides.' 

The Singapore-EU FTA is just one of several bilateral deals that the EU is pursuing with emerging economies, 

especially as hopes of sealing a wider World Trade Organization pact in the near future are beginning to dim. 

Prior to his Singapore visit, Mr De Gucht was in Hanoi to help speed up the start of negotiations for an FTA 

between the EU and Vietnam. His final stop is New Delhi where he hopes to inject new momentum into the 

ongoing FTA negotiations with India. 

Document STBT000020100303e6340000q 

 

 © 2010 Factiva, Inc. All rights reserved. 

Page 1 of 1Factiva

3/4/2010http://global.factiva.com.libproxy1.nus.edu.sg/aa/?ref=STBT000020100303e6340000q...


